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Learning Objectives

1. Understand the basic finance concepts, tools and theories required by a well-educated      manager, working for any Canadian organization in a globalized economy.

2. 
Be able to apply basic finance concepts and theories to problems faced by a manager. Acquire experience as a financial decision-maker.

3.   Understand the language and description of Canadian financial markets and the implications of these markets for financial managers.

Grading

2 Assignments



25%

Midterm Examination


25%

Final Examination


50%

There is no fixed grading scale in this course. The course will be graded according to the Schulich Grading Guidelines. In order to receive a passing grade, a student must attain a weighted average mark on the midterm and final examinations of 50%.

Required Text:  

Ross, Westerfield, Jordan and Roberts, Fundamentals of Corporate Finance, 4th Canadian Edition, 2002. 

Daily reading of the business section of The Globe & Mail or the National Post is also a requirement.  Examination questions may require students to relate financial concepts to current events.

Every student should have a hand held calculator with time-value-of-money functions and be able to use it effectively.  The Sharp EL 735 (or Sharp EL 733A) is strongly recommended. Other suitable calculators include: Texas Instruments BAll  Plus, and  Hewlett Packard HP10,  among others. Look for functions: n, i or I/Y, PMT, PV, FV, CF, IRR, and NPV.

Required Reading and Class Discussion Assignments

Research on learning has shown that students learn the most when they are actively involved in the classroom process. Sitting passively taking lecture notes is not the most effective way for you to develop your analytical skills. This course is intended to help you develop skills that will contribute to your success in the business world. Think of this course as a training ground for your future success.  Accordingly, it is in your interest to prepare for class so as to maximize the benefits from your education. Slides will be posted on the class website in advance of class.

You must complete the required reading and attempt the discussion problems for each class.  You should be ready to comment, debate and contribute to problem solutions during the class.

Warning: Class lectures will go beyond the scope of the textbook for certain topics. Therefore, it is to your advantage to attend class. You are also responsible for all announcements made in class—check with your colleagues if you miss class.

Written Assignments

The written assignments offer an opportunity for you to receive feedback and to monitor your progress.  The written assignments for handing in can be completed in groups of no more than four students. Students do not require permission from the instructor in setting up groups unless the group has more than four members.

Assignments are due at the start of the class.  Late assignments without a prior arrangement are not accepted. Faxed or e-mailed assignments will not be accepted. If, under extenuating circumstances, your group is unable to personally hand in the assignment, please make arrangements for a classmate to hand it in for you or mail it to me at Finance Area, SSB, York University, North York M3J 1P3. Late penalties will not be applied provided the envelope is post-marked by the due date. Assignment #1 is due on January 29, 2002. The due date for Assignment #2 is March 21.  Detailed information on the two assignments will be posted on the class website.

Examinations

Both midterm and the final exam are closed book with a “crib sheet” allowed. The midterm exam will be about 90 minutes long. The final exam will be 3 hour long and will cover the whole course.

CLASS SCHEDULE
January 7 (first half of class)



Introduction

Whose interests does the financial manager represent?

How do firms make financial decisions? 

Assignment: 
Course outline, Chapter 1

January 7 (second half), 9, 14




How do analysts use financial statements to assess financial performance?



How does income taxation affect financial decisions?



How should firms conduct financial planning?



Assignment:  
Chapter 2
Prepare: Problems 15, 19, 21



Assignment:
Chapter 3
Prepare: Problems 13-17



Assignment:
Chapter 4
Prepare: Problems 1, 2, 10, 22

January 16


  
How do investors value future cash flows?

Assignment: 
Chapter 5
Prepare: Problems 3, 5, 17, 18, 19, & 20

January 21, 23



How do investors value future cash flows? (Continued)

Assignment:
Chapter 6
Prepare: Problems 2, 3, 4, 10, 13, 21, 41, & 65

January 28, 30 and February 4, 6



How do investors value bonds and stocks?



Assignment:  
Chapter 7
Prepare: Problems 13, 15, 16, 17 & 26


Assignment:
Chapter 8
Prepare: Problems 4, 13, 21, & 23

February 11, 13



How does a firm assess its long-term investment opportunities? 



Assignment: Chapter 9
Prepare: Problems 17 & 25

February 18 



How does a firm measure the cash flows of investment projects?

Assignment:
Chapter 10
Prepare: Problems 23, 24, 31, 32 & 34

February 20
Midterm Examination

February 25 – March 1   READING WEEK – NO CLASSES

March 4



How does a firm measure the cash flows of investment projects? (Continued)

Assignment:
Chapter 10
Prepare: Problems 23, 24, 31, 32 & 34

March 6



How does a firm evaluate capital projects?

Assignment:
Chapter 11 
Prepare: Problems 19, 25, 26

March 11, 13, 18



How do capital market prices reflect risk?



Assignment: 
Chapter 12 
Prepare:
Problems  1, 7 & 14

Assignment: 
Chapter 13
Prepare:
Problems 9, 11, 15, 19, 24 & 26

March 20, 25



What is a firm's cost of capital?

What is the right discount rate for capital budgeting?

Assignment:
Chapter 14
Prepare: Problems 15, 18, 21, 22, 23


       

March 27



How does a firm raise capital?



Assignment: 
Chapter 15
Prepare: Problems 1, 9 & 14

April 1,3 
What are the principles and basic tools of corporate risk management?



Assignment:    Chapter 24
Prepare: Problems 1,4,5 & 6

April 8, 10
How do managers employ basic knowledge of options in risk management?



Assignment:
Chapter 25
Prepare: Problems 2, 3,12, & 13

April 15 - 19
Final Examination period
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